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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: ) ‘ |OFFICIAL USE ONLY

The Williams Capital Group, L.P. . " FIRM ID. NO.

LADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)

650 Fifth Avenue, 10th Floor

(No. and Street)

New York ’ ’ NY 10019
(City) (State) {Zip Code}

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

Gregory V. Mullen : . {(212) 830-4521
(Area Code - Telephone No.)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report”

PricewaterhouseCoopers LLP
(Name - if individual, state last, first middle name)

1177 Avenue of the Americas  New York NY 10036
(Address) " : - (City) (State) (Zip Code)
CHECK ONE:

\ Certified Public Aécountant | ' | PR@CESSE@

D Public Accountant

[ Accountant not resident in United States or any of its possessions. Zf? MAR ﬁ 8 2@82
' i { T
FOR OFFICIAL USE ONLY ——— THOMSON
. _ NCIAL

*Claims for exemption from the requirement that the annual report be covered by the op! jon of an independent public accountant
must be supporied by a statement of facts and circumstances relied on as th %i v exemption. See section 240.17a-5(e)(2).
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CATH CR AFFIRMATION

l, Christopher J. Willlams , swear [or affin) that, to the best of my
knowledga and belief the sccompanying finencial statament and supportng schedules pertaining to the finm of
The Williams Cepital Group, L.P. , as of
December 31, 2001 , @re frye and correct. | further swear (or affirm) thet
neither the company nor any pariner, proprietor, principat ofﬁaer or dlrector has any pmpriaay interesi in any
account classified solely as thal of a customer, except as follows:

%/W

Signature
Notary hg::l‘)i\ csm?:‘:w York Chairman & Chief Executive Officer
No. 01CA6028101 : Tile

Qualified in Westchester County
Commission Expires July 18, 20_&26

Nolgry Public

Thig report™ contains (check all epplicable boxes):

&d (a) Facing Page.

X]  (b) Stefement of Financial Condition.

X] (o) Statement of Income (Loss).

{d} Statemen! of Changes in Financtal Condition.

(e} Statement of Changes in Stackhalders' Equity of Partners' or Sale Propristar’s Capital,

' () Statement of Changes in Liabilities Subordinatad te Clalms of Crediora,

&l (g) Computation of Net Capital.

- {h} Computation for Determination of Reserve Requirements Pursuant o Rule 15¢3-3,

D (i Infarmation Relating to the Possessiah or control Requirsmente Under Rule 15¢3-3.

J () & Reconciliation, including appropriate explanation, of the Computation of Nat Capltal unéer
Ruie 15¢3-1 and the Computation for Determination of the Reserve Requirements Under
Exhibit A of Rule 15¢3-3.

O (k) A Reconcilistion between the audited and unaudited Statements of Finangie! Conditian with
respact 10 methods of consalidation.

X1 @ AnCathor Affrmation.

(T3 (m) & copy of the SIPC Supplemantal Report, :

] (m) A report describing any materlal inadequacies found o exist or found to have existed sings

the date of the previous sudit,

reEor conditons of confidantial treatmert of certem partions of this ﬁlmg} 880 Sectisn 240.778-5a)(5).
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The Williams Capfié Group, L. P.

Statement of Financial Condltlon
December 31, 2001
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PricewaterhouseCoopers LLP

1177 Avenue of the Americas

New York NY 10036

Telephone (646) 471 4000

Facsimile (646) 471 4100
Report of Independent Accountants

To the Partners of
The Williams Capital Group, L.P.

In our opinion, the accompanying consolidated statement of financial condition presents fairly, in all
material respects, the financial position of The Williams Capital Group, L.P. and its subsidiary (the
“Partnership”) at December 31, 2001 in conformity with accounting principles generally accepted in the
United States. This financial statement is the responsibility of the General Partner; our responsibility is

~ to express an opinion on this financial statement based on our audit. We conducted our audit of this

statement in accordance with auditing standards generally accepted in the United States which require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statement
is free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statement, assessing the accounting principles used and

-significant estimates made by management, and evaluating the overall financial statement presentation.
- We believe that our audit provides a reasonable basis for our opinion.

e Fekomiimpirntt

February 25, 2002
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The Williams Capital Group, L.P.
Consolidated Statement of Financial Condition
December 31, 2001 '

Assets

Cash

Securities owned, pledged at market value

Receivable from clearing broker

Fixed assets and leasehold improvements, at cost, net of accumulated
depreciation and amortization of $1,149,180

Security deposit ‘

Deposits with clearing brokers

Other assets

Total assets
Liabilities and partnerS’ capital
Securities loaned
Accounts payable and accrued expenses
Payable to clearing brokers
Commitments (Note 8)

Partners’ capital

Total liabilities and partners’ capital

$ 8,383,196
31,964,414
1,255,388

406,692
375,000
371,810

1,182,534

-~ $ 43,939,034

$ 31,708,551
4,309,533

413,657

7,507,293

$ 43,939,034

The accompanying notes are an integral part of this consolidated financial statement.
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Notes to Consolidated Statement of Financial Condltlon

1. Organization

" The Williams Capital Group, L.P. (the “Partnership”) is a Delaware limited partnership. The
Partnership is an introducing broker-dealer registered with the Securities and Exchange
Commission (“SEC”), and is a member of the New York Stock Exchange, Inc. and the National
Association of Securities Dealers, Inc. The Partmership’s primary business is securities brokerage
and execution for institutional investors in equities and fixed income securities, and underwriting .
and trading of equity and fixed income securities.

Williams Capital International Limited, a wholly owned subsidiary of the Partnership, organized in
the United Kingdom, conducts securities brokerage and trading activities. Williams Capital
International Limited is a member of the Financial Services Authority.

2. Significant Accounting Policies

Basis of presentation
The consolidated financial statements include the accounts of the Partnership and its wholly owned
subsidiary. All intercompany balances and transactions are eliminated in consolidation.

Securities owned, pledged

Under FAS 140, securities which can be sold or rehypothecated by the holder are classified as
pledged securities owned. As substantially all securities owned have been lent under a securities
lending agreement they have been reclassified accordingly.

Securities owned are carried at market value and are composed primarily of commercial peiper,

Fixed assets :

Fixed assets are carried at cost and are depreciated on a straight-line basis using an estimated
useful life ranging from three to five years. Leasehold improvements are carried at cost and
amortized on a straight-line basis over the lesser of the economic useful llfe of the improvements or
the term of the lease.

Deposits with clearing brokers
Deposits with clearing brokers is composed of U.S. Treasury Bills and cash held by the
Partnership’s clearing brokers.

Security deposit
The security deposit is composed of cash and certificates of deposit, which collateralize letters of
credit held by the lessor. ‘

Securltles lending activities

Securities loaned transactions are reported as collateralized ﬁnancmgs The Partnership engages in
overnight financing transactions under which it receives cash and delivers securities and other
collateral. At December 31, 2001, the market value of securities loaned which can be sold or
repledged total $31,708 551

Use of estimates
The preparation of financial statements n conforrmty with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
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Notes to Consolidated Statement of Financial Condition

amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements. - Actual results could differ from those estimates.

3. Related Party Transactions

The general partner of the Péptnershjp is The Williams Capital Group, Inc., whose stockholders
were 53.76% limited partners in the Partnership at December 31, 2001. Certain stockholders of
the general partner are also salaried employees of the Partnership.

4. Beneﬁf Plan

All full-time employees of the Company are eligible to participate in the Company’s 401(k) Plan
(the “Plan”) under which participants can elect to defer up to 15% of their compensation up to
$10,500.

5. Net Capital Requirements

The Partnership is subject to the SEC Uniform Net Capital Rule (“Rule 15¢3-17) which requires
the maintenance of minimum net capital equal to the greater of $100,000 or 6.67% of aggregate
indebtedness, as defined. At December 31, 2001, the Partnership had net capital of $8,005,876
which exceeded the minimum net capital requirement of $269,128 by $7,736,748. The
Partnership’s ratio of aggregate indebtedness to net capital was 0.50 to 1.

6. Off-Balance Sheet Risk

In the normal course of business, securities transactions of customers are introduced to, and
cleared through the Partnership’s clearing brokers. Pursuant to an agreement between the
Partnership and its clearing broker, the clearing broker has the right to charge the Partnership for
unsecured losses that result from customers’ failure to complete such transactions.

The Partnership does not anticipate nonperformance by customers or the clearing broker in the
above situation. In addition, the Partnership has a policy of reviewing, as considered necessary,
the credit standing of the customers and the clearing broker with which it conducts business.

7. Commitments

The Partnership entered into lease agreements. Aggregate minimum future rental payments are as
follows:

Year ending December 31,

2002 ' $ 466,721
2003 ‘ 471,622
2004 471,622
2005 | | 471,622
2006 f , , 327,719

Total minimum future rental payments $ 2,209,306
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Notes to Consolidated Statement of Financial Condltlon

10.

11,

Line of Credit

The Partnership has entered into a $13,000,000 subordinated line of credit with a financial
institution. At December 31, 2001, the Partnership had no balances outstanding against this
facﬂlty

Derivative Instruments

The Partnership trading activities may include from time to time the use of futures contracts to
mitigate the risk of corporate and agency securities positions. This activity involves, to varying
degrees, an element of market risk in excess of the amount recorded in the Partnership’s
consolidated statement of financial condition.

Fair Value of Financial Instruments

Statement of Financial Accounting Standards No. 107, “Disclosure About Fair Value of Financial
Instruments,” requires the disclosure of the fair value of financial instruments, including assets and
liabilities recognized on the Consolidated Statement of Financial Condition. Management
estimates that the fair value of the financial instruments recognized on the Consolidated Statement
of Financial Condition (including deposits, securities owned, receivables, payables and accrued
expenses) approximates their carrying value as such financial instruments are carried at fair value
and are short-term in nature.

Option Plan

The Partnership’s option plan provides for the granting to key employees of nonqualified options to
purchase units of partnership interest. Under the Plan, certain options vest on December 31, 2002,
or such earlier “vesting date,” as defined, and the remainder vest immediately upon issuance. To

‘the extent that the options become exercisable, they must be exercised within thirty days. A

summary of the Partnership’s option activity at December 31, 2001 follows:

December 31, 2001

Number of Units " Weighted
Vesting Date Average
December 31, No Vesting Exercise
2002 ' Date Price
Outstanding at beginning of year 135,000 292,685 $0.79
Forfeited ' (15,145) 0.37
Outstanding at end of year 135,000 277,540 . $0.67

Outstanding options have exercise prices ranging from $0.03 to $1.14.




